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PART I - FINANCIAL INFORMATION
Item 1. Financial Statements

JANUS CAPITAL GROUP INC.

CONSOLIDATED BALANCE SHEETS (UNAUDITED)

(Dollars in Millions)

ASSETS

Current assets:

Cash and cash equivalents

Marketable securities

Accounts receivable

Income taxes receivable

Other current assets

Assets related to discontinued operations
Total current assets

Other assets

Property and equipment, net
Intangibles, net

Goodwill

Total assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:
Accounts payable
Accrued compensation and benefits
Current portion of long-term debt
Other accrued liabilities
Liabilities related to discontinued operations
Total current liabilities

Other liabilities:
Long-term debt
Deferred income taxes
Other liabilities

Total liabilities

Commitments and contingencies

Minority interest

STOCKHOLDERS’ EQUITY

Preferred stock

Common stock

Retained earnings

Accumulated other comprehensive income

Total stockholders’ equity

Total liabilities and stockholders’ equity

The accompanying notes are an integral part of these consolidated financial statements.
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June 30, December 31,
2008 2007
$275.7 $ 480.7
201.1 210.7
146.3 164.5
20.4 5.9
58.4 62.3
12.4 29.8
714.3 953.9
118.3 112.2
48.4 46.5
1,327.9 1,310.4
1,183.7 1,141.1
$3,392.6 $ 3,564.1
$34 $2.2
83.1 134.5
22.0 —
55.7 79.2
8.8 10.8
173.0 226.7
1,105.8 1,127.7
401.8 404.3
63.7 65.7
1,744.3 1,824.4
9.6 16.2
1.6 1.7
1,633.9 1,717.0
3.2 4.8
1,638.7 1,723.5
$3,392.6 $3,564.1




JANUS CAPITAL GROUP INC.

CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

(Dollars in Millions, Except Per Share Data)

Revenues:
Investment management fees
Performance fees
Shareowner servicing fees and other
Total

Operating Expenses:
Employee compensation and benefits
Long-term incentive compensation
Marketing and advertising
Distribution
Depreciation and amortization
General, administrative and occupancy

Total

Operating Income

Interest expense

Investment gains (losses), net

Other income, net

Income before taxes, equity earnings and minority interest
Income tax provision

Equity in earnings of unconsolidated affiliate

Minority interest in consolidated earnings

Income from continuing operations
Income (loss) from discontinued operations
Net Income

Earnings per Share-Basic:
Income from continuing operations
Income (loss) from discontinued operations
Net income

Earnings per Share-Diluted:
Income from continuing operations
Income (loss) from discontinued operations

Net income

Three months ended

Six months ended

June 30, June 30,
2008 2007 2008 2007

$239.8 $ 220.6 $ 465.3 $421.5
11.6 3.8 17.2 6.3
52.8 48.6 102.9 93.1
304.2 273.0 585.4 520.9
91.6 86.8 183.4 174.2
12.5 17.0 24.6 35.7
8.7 5.0 16.5 10.1
38.2 34.5 74.5 65.1
10.7 8.7 20.6 15.8
37.4 26.6 71.2 56.7
199.1 178.6 390.8 357.6
105.1 94.4 194.6 163.3
(18.8) (11.5) (37.7) (21.0)
3.0 0.4 (6.5) 1.2
1.0 4.6 5.2 10.2
90.3 87.9 155.6 153.7
(23.8) (32.9) (48.3) (56.3)
2.3 1.7 4.3 34
(3.2) (5.1) (7.0) (11.2)
65.6 51.6 104.6 89.6
0.7 (2.8) (0.9) (5.2)

$ 66.3 $48.8 $103.7 $84.4
$0.41 $0.29 $0.65 $0.49
0.00 (0.02) (0.01) (0.03)
$0.41 $0.27 $0.64 $0.46
$ 0.40 $0.28 $0.64 $0.48
0.00 (0.02) (0.01) (0.03)
$041 $0.27 $ 0.64 $0.45

The accompanying notes are an integral part of these consolidated financial statements.




JANUS CAPITAL GROUP INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Dollars in Millions)
Six months ended
June 30,
2008 2007
CASH FLOWS PROVIDED BY (USED FOR):
Continuing Operations
Operating Activities:
Net income from continuing operations $ 104.6 $89.6
Adjustments to net income:
Depreciation and amortization 20.6 15.8
Deferred income taxes (4.0) 26.0
Minority interest in consolidated earnings 7.0 11.2
Amortization of stock-based compensation 17.5 24.7
Investment gains (losses), net 6.5 0.4)
Payment of deferred commissions, net 3.3) (21.3)
Other, net 1.8 (3.0)
Changes in working capital items:
Accounts receivable 18.1 (10.7)
Other current assets 2.4 0.1
Accounts payable and accrued compensation payable (51.4) (22.1)
Other accrued liabilities (39.1) 1.0
Net operating 80.7 110.9
Investing Activities:
Purchase of property and equipment (9.0) 9.8)
Acquisitions of INTECH (67.7) (81.0)
Purchase of marketable securities (52.2) (61.0)
Proceeds from sales and maturities of marketable securities 45.9 117.8
Distribution of cash from discontinued operations 13.5 —
Net investing (69.5) (34.0)
Financing Activities:
Proceeds from issuance of long-term debt — 748.4
Debt issuance costs — (6.9)
Repayment of long-term debt — (158.1)
Proceeds from stock plans 16.6 41.4
Excess tax benefit from equity-based compensation 4.0 4.2
Repurchase of common stock (217.8) (491.7)
Distributions to minority interest (12.5) (22.6)
Dividends paid to shareholders (6.5) (7.2)
Net financing (216.2) 107.5
Cash and Cash Equivalents:
Net increase (decrease) (205.0) 184.4
At beginning of period 480.7 507.1
At end of period $275.7 $691.5
Discontinued Operations:
Operating activities $(5.2) $(1.1)
Investing activities 2.3 (0.9)
Net decrease (2.9) 2.0)
Cash at beginning of period 4.3 52.6
Cash at end of period $14 $50.6
Supplemental Cash Flow Information:
Cash paid for interest $48.7 $19.5
Cash paid for income taxes $ 60.6 $18.3

The accompanying notes are an integral part of these consolidated financial statements.
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JANUS CAPITAL GROUP INC.

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY (UNAUDITED)

(Amounts in Millions, Except Per Share Data)

Accumulated
Other Total
Common Retained Comprehensive Stockholders’
Shares Stock Earnings Income Equity

Balance at December 31, 2006 193.5 $1.9 $2,293.4 $11.1 $2,306.4
Cumulative-effect adjustment for the adoption

of a new accounting principle 29.9 29.9
Net income 116.3 116.3
Net unrealized gain on marketable securities 5.2 5.2
Amortization of net loss on cash flow hedge 0.4 0.4
Reclassification for net gains included in net

income (12.8) (12.8)
Foreign currency translation adjustment 0.9 0.9

Comprehensive income 110.0

Amortization of stock-based compensation 50.1 50.1
Issuance and forfeitures of restricted stock

awards 0.9 —
Tax impact of stock-based compensation 6.7 6.7
Stock option exercises 4.2 73.2 73.2
Common stock repurchased (32.3) (0.2) (845.4) (845.6)
Common stock dividends ($ 0.04 per share) (7.2) (7.2)
Balance at December 31, 2007 166.3 1.7 1,717.0 4.8 1,723.5
Net income 103.7 103.7
Net unrealized loss on marketable securities (0.8) (0.8)
Reclassification for net gains included in net

income (1.0) (1.0)
Amortization of net loss on cash flow hedge 0.2 0.2

Comprehensive income 102.1

Amortization of stock-based compensation 16.5 16.5
Issuance and forfeitures of restricted stock

awards 1.5 —
Tax impact of stock-based compensation 3.5 3.5
Stock option exercises 0.9 16.6 16.6
Common stock repurchased 8.1) (0.1) (217.7) (217.8)
Change of interest in subsidiary 0.8 0.8
Common stock dividends ($ 0.04 per share) (6.5) (6.5)
Balance at June 30, 2008 160.6 $1.6 $1,633.9 $3.2 $1,638.7

The accompanying notes are an integral part of these consolidated financial statements.




JANUS CAPITAL GROUP INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
Note 1 — Basis of Presentation

In the opinion of Janus Capital Group Inc. (collectively, “Janus” or the “Company”’) management, the accompanying unaudited
interim consolidated financial statements contain all adjustments necessary to fairly present the financial position, results of operations
and cash flows of the Company in accordance with accounting principles generally accepted in the United States of America
(“GAAP”). All such adjustments are of a normal recurring nature. Such unaudited interim financial statements have been prepared in
accordance with the instructions to Form 10-Q pursuant to the rules and regulations of the Securities and Exchange Commission
(“SEC”). Certain information and footnote disclosures normally included in financial statements prepared in accordance with GAAP
have been condensed or omitted pursuant to such rules and regulations. These consolidated financial statements should be read in
conjunction with the Company’s Annual Report on Form 10-K for the year ended December 31, 2007.

The accompanying consolidated financial statements have been prepared on a consistent basis with the accounting policies described
in Note 2 to the consolidated financial statements that are presented in the Company’s Annual Report on Form 10-K for the year
ended December 31, 2007.

Note 2 — Recent Accounting Pronouncements

In December 2007, the Financial Accounting Standards Board (“FASB”) issued Statement of Financial Accounting Standard No. 141
(revised 2007), “Business Combinations” (“SFAS 141R”), which establishes principles and requirements for how an acquirer
recognizes and measures the identifiable assets acquired, the liabilities assumed and any noncontrolling interest in an acquiree,
including the recognition and measurement of goodwill acquired in a business combination. The effective date of SFAS 141R is the
Company’s fiscal year beginning January 1, 2009. Janus will apply SFAS 141R to any future acquisitions completed on or after
January 1, 2009.

In December 2007, the FASB issued Statement of Financial Accounting Standard No. 160, “Noncontrolling Interests in Consolidated
Financial Statements, an amendment of Accounting Research Bulletin No. 51 (“SFAS 160”), which establishes accounting and
reporting standards for the noncontrolling interest in a subsidiary, and requires noncontrolling interests to be classified as a component
of equity in the consolidated financial statements. The effective date of SFAS 160 is the Company’s fiscal year beginning January 1,
2009. Subsequently, the SEC announced revisions to Emerging Issues Task Force (“EITF”) Topic D-98 “Classification and
Measurement of Redeemable Securities” (“EITF D-98”) which clarified that noncontrolling interests that are redeemable and whose
redemption is not solely controlled by the issuer are not within the scope of SFAS 160. Such interests are within the scope of EITF D-
98 which requires that redeemable noncontrolling interests be classified outside of permanent equity at the aggregate of the
redemption value and undistributed earnings attributable to the noncontrolling interest at each balance sheet date. The effective date
of EITF D-98 is the Company’s fiscal year beginning January 1, 2009. Janus has not yet completed an assessment of the impact of
SFAS 160 and EITF D-98.

In March 2008, the FASB issued Statement of Financial Accounting Standard No. 161, “Disclosures about Derivative Instruments and
Hedging Activities, an amendment of FASB Statement No. 133” (“SFAS 161”), which requires enhanced disclosures about an entity’s
derivative and hedging activities. The effective date of SFAS 161 is the Company’s fiscal year beginning January 1, 2009. Janus has
not yet completed an assessment of the impact of SFAS 161.




Note 3 — Earnings Per Share

Basic earnings per common share is calculated by dividing net income by the weighted average number of common shares
outstanding during the period. Diluted earnings per common share adjusts the weighted average shares outstanding by the dilutive
impact of shares underlying stock options and unvested restricted stock awards. The following is a summary of the earnings per share
calculation (in millions, except per share data):

Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Income from continuing operations $65.6 $51.6 $104.6 $89.6
Income (loss) from discontinued operations 0.7 (2.8) (0.9) (5.2)
Net income $66.3 $48.8 $103.7 $84.4
Basic earnings per share
Weighted average common shares outstanding 160.4 180.1 161.5 183.7
Income from continuing operations $0.41 $0.29 $0.65 $0.49
Income (loss) from discontinued operations 0.00 (0.02) (0.01) (0.03)
Basic earnings per share $0.41 $0.27 $0.64 $0.46
Diluted earnings per share
Weighted average common shares outstanding 160.4 180.1 161.5 183.7
Dilutive effect of stock options and unvested
restricted stock using the treasury stock method 2.0 2.3 1.6 1.8
Weighted average diluted common shares
outstanding 162.4 182.4 163.1 185.5
Income from continuing operations $0.40 $0.28 $0.64 $0.48
Income (loss) from discontinued operations 0.00 (0.02) (0.01) (0.03)
Diluted earnings per share $0.41 $0.27 $0.64 $0.45

The following stock options and unvested restricted stock are anti-dilutive and have not been included in the weighted average diluted
shares outstanding calculation (in millions):

Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Stock options 3.6 4.8 3.6 5.5
Unvested restricted stock — — 0.5 —

Note 4 — Acquisitions
INTECH

Each fiscal year through 2012, each of the two founding members of Enhanced Investment Technologies, LLC (“INTECH”) has the
option to require Janus to purchase from him an ownership interest up to approximately 1.5% in INTECH at the fair market value of
such interest. On March 31, 2008, the two INTECH founding members exercised their right and Janus increased its ownership of
INTECH to approximately 89.5% with the purchase of an additional 3% ownership interest for $60.7 million in cash. The pro forma
results of operations have not been presented as they would not have been materially different from reported amounts. The
preliminary purchase price allocations resulted in the recognition of $23.7 million of intangible assets and $37.0 million of goodwill.
Intangible assets represent customer relationships and are preliminarily being amortized over 12 years.

Perkins, Wolf, McDonnell and Company, LLC (“PWM”)
On July 7, 2008, Janus agreed to purchase an additional 50% interest in PWM for $90.0 million in cash. Janus currently holds a 30%
interest in PWM, which specializes in fundamental value-disciplined investing and is the named subadvisor of Janus’ small- and mid-

cap value products. The additional interest in PWM will facilitate the build-out of Janus’ value
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investment product offerings. Pending the satisfaction of customary conditions including the approval of the change in control of
PWM by regulators and Janus’ value mutual fund shareholders, the acquisition is expected to close in the fourth quarter 2008.

Upon closing the transaction, PWM will grant profit interest awards designed to retain and incentivize key employees to grow the
business which vest on the fifth anniversary of grant. The awards are generally entitled to a total of 5% of PWM’s annual net income
and have a formula-driven terminal value based on revenue growth and relative investment performance of products managed by
PWM. Janus can terminate any or all of the awards (i) on the fifth, seventh or each subsequent anniversary of grant by paying the
relevant portion of the formula-based terminal value, or (ii) prior to the fifth anniversary of grant if the formula yields a terminal value
of $40.0 million. Participants can require Janus to terminate the awards in exchange for the then-applicable formula price on the sixth
anniversary of grant. The profit interests are also subject to termination at premiums or discounts to the formula at the option of Janus
or the relevant employee, as applicable, upon certain corporate or employment-related events affecting PWM or the relevant
employee. Compensation expense for these awards will be recognized over the vesting period based on the results of the hypothetical
application of the terminal value formula at the end of each relevant reporting period.

Janus also has the option to acquire any or all of the remaining 20% interest of PWM at fair value on the third, fifth, seventh or each
subsequent anniversary of closing. The minority owners have the option to require Janus to purchase any or all of their remaining
interests on the fourth or sixth anniversary of closing at fair value.

Note 5 — Discontinued Operations

During the second quarter 2008, Janus disposed of its Printing and Fulfillment operations. On April 9, 2008, the digital print
operations were sold to Bowne & Co., Inc. for $14.5 million. The offset operations were also sold in the second quarter 2008 for an
immaterial amount. The liquidation of the remaining assets is not expected to have a material impact on Janus’ operating results in
future periods.

Note 6 — Adoption of New Accounting Principle

Janus adopted the provisions of Statement of Financial Accounting Standard No. 157, “Fair Value Measurements” (“SFAS 157”), on
January 1, 2008. SFAS 157 defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. SFAS 157 also establishes a framework for measuring fair
value and a valuation hierarchy based upon the transparency of inputs used in the valuation of an asset or liability. Classification
within the hierarchy is based upon the lowest level of input that is significant to the fair value measurement. The valuation hierarchy
contains three levels:

e Level 1 — Valuation inputs are unadjusted quoted market prices for identical assets or liabilities in active markets.

e Level 2 — Valuation inputs are quoted prices for identical assets or liabilities in markets that are not active, quoted market
prices for similar assets and liabilities in active markets and other observable inputs directly or indirectly related to
the asset or liability being measured.

e Level 3 — Valuation inputs are unobservable and significant to the fair value measurement.

Level 1 fair value measurements consist of exchange-traded equity and debt securities underlying separate accounts and consolidated
mutual funds, and mutual fund securities.

Level 3 fair value measurements consist of securities issued by Stanfield Victoria Funding LLC (“Stanfield securities™), a structured
investment vehicle that purchased high grade medium- and long-term fixed-income instruments financed by issuing low-cost, short-
term senior debt instruments such as asset-backed commercial paper and asset-backed medium-term notes. Due to illiquidity in the
commercial paper and capital markets, there are currently no active markets for the Stanfield securities. To measure fair value, Janus
undertook a detailed analysis of the assets underlying the Stanfield securities and benchmarked those assets against instruments of a
similar type with comparable yields, maturities and credit ratings for which quoted market prices are readily available. Discounts
have been applied to the quoted market prices of the benchmark instruments to adjust for varying yields, credit ratings or other
distinguishing characteristics. The valuation methodology for the Stanfield securities has been consistently applied. Because of the
significance of the unobservable inputs in Janus’ analysis, the fair value measurement of the Stanfield securities has been classified as
level 3.




The following table presents the marketable securities carried at fair value as of June 30, 2008 (in millions):

Level 1 Level 2 Level 3

Trading securities $99.6 $— $—
Available-for-sale securities

Investments in advised funds 11.2 — —

Structured investment vehicle securities — — 90.3
Other assets

Mutual fund unit award hedge asset 47.0 — —

Deferred compensation hedge asset 6.5 — —

Total assets at fair value $164.3 $— $90.3

Janus measured the fair value of the Stanfield securities as of June 30, 2008, and determined that the valuation was consistent with the
previously reported amount of $90.3 million as of March 31, 2008. There were no other securities classified as level 3 during the
three and six months ended June 30, 2008.

Janus also uses fair value measurements for business acquisitions and impairment testing of tangible and intangible assets. On
February 8, 2008, the FASB issued Staff Position 157-2, “Effective Date of FASB 157" (“FSP 157-2") which deferred the provisions
of SFAS 157 to annual periods beginning after November 15, 2008 for such fair value measurements. The application of the
provisions of SFAS 157 will result in additional disclosures but are not expected to have a material impact on Janus' fair value
measurements associated with business acquisitions and impairment testing.

Note 7 — Seed Capital I nvestments

Janus periodically adds new investment strategies to its mutual fund and other product (collectively referred to herein as “investment
products”) offerings by seeding investment products. Seeded investment products are initially consolidated and the individual
securities within the portfolio are accounted for as trading securities. Janus will consolidate such investment products as long as it
holds a controlling interest, defined as greater than 50% ownership. Upon deconsolidation, Janus accounts for its investments as
available-for-sale securities.

Janus may redeem invested seed capital for avariety of reasons, including when third-party capital invested in the relevant product is
sufficient to sustain the given investment strategy. Janus recognized $1.5 million and $1.6 million of gains from the redemption of
seed capital investments for the three and six months ended June 30, 2008, respectively. There were no redemptions of seed capital
investments for the three months ended June 30, 2007. Gains for the six months ended June 30, 2007 totaled $0.4 million.

Investmentsin seed capital are classified asfollows:
Trading Securities

At June 30, 2008, seed capital investments classified as trading securities totaled $99.6 million. Trading securities are carried in
Janus’ consolidated financial statements at fair market value, with changes in value recognized as gains and losses currently in
earnings.

Available-for-Sale Securities

At June 30, 2008, seed capital investments classified as available-for-sale totaled $11.2 million. Available-for-sale securities are
carried in Janus' consolidated financial statements at fair market value, with changes in value recognized as gains and losses in other
comprehensive income. Accumulated gains and losses are reclassified to earnings when the securities are sold.

Prior to the fourth quarter 2007, Janus accounted for all seed account investments as avail able-for-sale securities with unrealized gains
and losses recorded as a component of other comprehensive income. In the fourth quarter 2007, Janus evaluated its seed capital
investments and determined that investment products in which Janus owns a mgority interest should be consolidated with changesin
value recognized as gains and losses in earnings. Janus assessed the impact to 2007 and prior years under Staff Accounting Bulletin
(“SAB”) Topic 1M “Materiaity” and SAB 108 “Quantifying




Misstatements’ and concluded that the impact was not quantitatively material to 2007 results in the aggregate or any individual
previous year. Janus reclassified the $17.6 million of unrealized gains associated with seed capital investmentsinto 2007 earnings.

Note 8 — Long-Term Incentive Compensation

Janus granted $82.8 million in long-term incentive awards during the first six months of 2008, which will generally be recognized
ratably over athree-year period and are not subject to performance-based accelerated vesting. The 2008 awards consisted of $28.4
million of restricted stock (1.0 million shares at a weighted average price of $27.69 per share), $20.5 million of stock options and
$33.9 million of mutual fund units.

A total of 2.1 million stock options with agrant date fair value of $10.02 per option were awarded as part of the February 2008
grants. The grant date fair value of stock options was determined using the Black-Scholes model with the following assumptions:
expected volatility of 32%, dividend yield of 0.13%, risk-free interest rate of 2.81% and an expected life of five years.

In addition to the grants described above, retention grants were awarded to certain Janus investment team members and certain
INTECH employees to facilitate succession planning and incentivize key personnel to remain with the Company. The Janus
investment team retention grant totaled $21.0 million (0.7 million shares of restricted stock at $28.83 per share) and will be recognized
ratably over afour-year period. The INTECH retention grant totaled $10.0 million and will be recognized ratably over aten-year
period. The retention grants are not subject to performance-based accel erated vesting.

Note 9 — Other Income, Net

The components of other income are as follows (in millions):

Three months ended Six months ended
June 30, June 30,
2008 2007 2008 2007
Dividend income $— $29 0.7 5.9
Interest income 14 1.7 3.9 4.3
Other, net (0.4) — 0.6 —
Total $1.0 $4.6 $5.2 $10.2

Note 10 — Income Taxes

Janus’ statutory tax rate will decrease by approximately 1% from the current rate of 38.25% effective January 1, 2009 as aresult of a
legidative change in Colorado state income taxes enacted during the second quarter 2008. A net benefit of $10.8 million was
recognized during the second quarter 2008 as a result of applying the estimated lower rate to deferred tax assets and liabilities
expected to be realized or settled on or after the effective date of the change in taxes.

Note 11 — L egal Proceedings

Janus is subject to various legal proceedings arising from normal business operations. Although there can be no assurances, based on
information currently available, management believesthat it is probable that the ultimate outcome of each of the actions described
below will not have a material adverse effect on Janus’' consolidated financial condition. However, an adverse outcome in any of the
actions could have a material adverse effect on the Company’s financial resultsin the period in which it is recorded. As of June 30,
2008, Janus had no litigation reserves as management believes that the remaining claims made in the civil actions described below
have little or no merit and intends to defend against them.




Market Timing Litigation

Following the market timing investigations by the New Y ork Attorney General (“NYAG”) and the SEC in 2003, Janus and certain
affiliates were named as defendantsin a consolidated lawsuit in the U.S. District Court in Baltimore, Maryland (Case No. MDL

No. 1586, 04-MD-15863). Five amended complaints were filed in these coordinated proceedings, including: (i) claims by a putative
class of Janus fund investors asserting claims on behalf of the investor class (Marini, et al. v. Janus Investment Fund, et al., U.S.
District Court, District of Maryland, Case No. 04-CV-00497); (ii) derivative claims by investors in the Janus funds ostensibly on
behalf of the Janus funds (einberg et al. v. Janus Capital Management, LLC et al., U.S. District Court, District of Maryland, Case
No. 04-CV-00518); (iii) claims on behalf of participantsin the Janus 401(k) plan (Wangberger v. Janus Capital Group Inc., 401(k)
Advisory Committee, et al., U.S. District Court, District of Maryland, Case No. JFM-05-2711); (iv) claims brought on behalf of
shareholders of Janus on a derivative basis against Janus' Board of Directors (Chasen v. Whiston, et al., U.S. District Court, District of
Maryland, Case No. 04-MD-00855); and (v) claims by a putative class of Janus shareholders asserting claims on behalf of the
shareholders (Wiggins, et al. v. Janus Capital Group Inc., et al., U.S. District Court, District of Maryland, Case No. 04-CV-00818).

In August 2005, the U.S. District Court entered orders dismissing most of the claims asserted against the Company and its affiliates by
fund investorsin the Marini and Seinberg cases described above, except certain claims under Section 10(b) of the Securities
Exchange Act of 1934 and under Section 36(b) of the Investment Company Act of 1940. Janus' Motion for Summary Judgment
requesting dismissal of the remaining claimsis currently pending. The U.S. District Court also entered an order dismissing al claims
in the Wiggins lawsuit. Plaintiffs have appealed that dismissal to the U.S. Court of Appeals for the Fourth Circuit. That appeal is
currently pending. In August 2006, the U.S. District Court in the Wangberger 401(k) plan class action dismissed the action with
prejudice, and the plaintiff appealed the dismissal to the U.S. Court of Appeals for the Fourth Circuit. 1n June 2008, the Fourth Circuit
reversed the U.S. District Court’s order of dismissal and remanded the case for further proceedings. Finally, the U.S. District Court
also dismissed the Chasen lawsuit against Janus' Board of Directors without |eave to amend, ruling that the plaintiff had failed to
make a pre-suit demand on the Board of Directors as required by applicable state law. The time to appeal this dismissal has expired.
As aresult of the above events, the Company and Janus Capital Management LL C are the remaining defendants, in some capacity, in
one or more of the actions described in the preceding paragraph.

The Auditor of the State of West Virginia, in his capacity as securities commissioner, initiated administrative proceedings against
many of the defendants in the market timing cases (including Janus) and seeks disgorgement and other monetary relief based on
similar market timing allegations (In the Matter of Janus Capital Group Inc. et al., Before the Securities Commissioner, State of West
Virginia, Summary Order No. 05-1320). In September 2006, Janus filed its answer to the Auditor’s summary order instituting
proceedings, and requested a hearing. A hearing was held in June 2007 during which the parties were ordered to submit a scheduling
order. In addition to the currently pending Motion to Discharge Order to Show Cause, Janus continues to challenge the statutory
authority of the Auditor to bring such an action.

Miscellaneous Proceedings

During 2007, two former portfolio managers filed suit against a Janus subsidiary alleging that it implemented certain changes to their
compensation arrangements in violation of prior agreements (Edward Keely v. Janus Management Holdings Cor poration, Denver
District Court, Case No. 2007 CV 7366 and Tom Malley v. Janus Management Holdings Corporation, Denver District Court, Case
No. 2007 CV 10719). Janus answered the complaints, denying any liability and challenging the merits of Mr. Keely’s and

Mr. Malley’salegations. Triasfor the suits brought by Mr. Keely and Mr. Malley are scheduled for October 2008 and

December 2008, respectively.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations
FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains “ forward-looking statements” within the meaning of the Private Securities Litigation
Reform Act of 1995. In addition, Janus Capital Group Inc. (collectively, “ Janus’ or the “ Company” ) may make other written and
oral communications from time to time that contain such statements. Forward-looking statements include statements as to industry
trends and future expectations of the Company and other matters that do not relate strictly to historical facts and are based on certain
assumptions by management. These statements are often identified by the use of words such as “ may,” “will,” “ expect,” “ believe,”
“anticipate,” “intend,” “ could,” “ should,” “ estimate” or “ continue,” and similar expressions or variations. These statementsare
based on the beliefs and assumptions of the Company management based on information currently available to management. Such
forward-looking statements are subject to risks, uncertainties and other factorsthat could cause actual results to differ materially
from future results expressed or implied by such forward-looking statements. Important factors that could cause actual resultsto
differ materially from the forward-looking statements include, among others, the risks described in the Company’ s filings with the
Securities and Exchange Commission, including those in Part |, Item 1A, Risk Factors, and elsewhere in Janus' Annual Report on
Form 10-K for the year ended December 31, 2007. Janus cautions readersto carefully consider such factors. Furthermore, such
forward-looking statements speak only as of the date on which such statements are made. Except asrequired by applicable law,
Janus undertakes no obligation to update any forward-looking statements to reflect events or circumstances after the date of such
statements.

AVAILABLE INFORMATION

Copies of Janus Capital Group Inc.’s (collectively, “Janus’ or the “Company”) filings with the Securities and Exchange Commission
(“SEC") can be obtained from the SEC’ s Public Reference Room at 100 F Street, N.E., Washington, D.C. 20549. Information can be
obtained about the operation of the Public Reference Room by calling the SEC at 1-800-SEC-0330. The SEC also maintains an
Internet site that contains reports, proxy and information statements, and other information regarding issuers that file electronically
with the SEC at http://www.sec.gov.

Janus makes available free of charge its annual reports on Form 10-K, quarterly reports on Form 10-Q and current reports on Form 8-
K and amendments thereto as soon as reasonably practical after such filing has been made with the SEC. Reports may be obtained
through the Investor Relations section of Janus website (http://ir.janus.com) or by contacting Janus at (888) 834-2536. The contents
of Janus' website are not incorporated herein for any purpose.

Janus' Officer Code of Ethics for Principal Executive Officer and Senior Financial Officers (including its chief executive officer, chief
financial officer and controller) (the “ Officer Code”); Corporate Code of Business Conduct and Ethics for all employees; corporate
governance guidelines; and the charters of key committees of the Board of Directors (including the Audit, Compensation, Nominating
and Corporate Governance, and Planning and Strategy committees) are available on its website (http://ir.janus.com/governance.cfm),
and printed copies are available to any shareholder upon request by calling Janus at (888) 834-2536. Any future amendmentsto or
waivers of the Officer Code will be posted to the Investor Relations section of Janus' website.

RESULTS OF OPERATIONS
Overview

Janus provides investment management and administrative services to mutual funds, separate accounts and institutional clientsin both
domestic and international markets through its primary subsidiaries, Janus Capital Management LLC (“Janus ex-INTECH") and
Enhanced Investment Technologies, LLC (“INTECH").

Revenues are generally based upon a percentage of the market value of assets under management and are calculated as a percentage of
the daily average asset balance in accordance with contractual agreements with the Company’s mutual funds, separate accounts and
subadvised relationships (collectively referred to herein as “investment products’). Certain investment products are also subject to
performance fees that vary based on their relative performance as compared to a benchmark index and the level of assets subject to
such fees. Assets under management primarily consist of domestic and international equity and debt securities. Accordingly,
fluctuationsin the financial markets, relative investment performance, sales and redemptions of investment products, and changesin
the composition of assets under management are all factors that have a direct effect on Janus’ operating results.
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INVESTMENT MANAGEMENT OPERATIONS (CONTINUING OPERATIONS)
Highlights for the current quarter include:

e Long-term net inflows of $5.0 hillion were the highest quarterly amount since the third quarter 2000.

e Relativeinvestment performance remained strong despite challenging market conditions, with approximately 78%, 81% and
83% of Janus’ mutual fundsin the top half of their Lipper categories on aone-, three- and five-year total return basis,
respectively, as of June 30, 2008.

Net income from continuing operations was $65.6 million, or $0.40 per diluted share.

Operating margin totaled 34.5%.

Announced plans to acquire an additional 50% interest in Perkins, Wolf, McDonnell and Company, LLC (“PWM?”).
Repurchased 2.6 million shares of Janus common stock at atotal price of $75.0 million.

Assets Under Management and Flows

Three months ended June 30, Six months ended June 30,
2008 2007 2008 2007
(in billions) (in billions)
Beginning of period assets $187.6 $176.2 $206.7 $167.7
Long-term sales
Janus ex-INTECH 11.7 8.1 21.2 15.2
INTECH 25 45 4.3 9.5
L ong-term redemptions
Janus ex-INTECH (6.9) (6.6) (16.8) (13.7)
INTECH (2.3 (3.2 (5.2) (5.1)
Long-term net flows*
Janus ex-INTECH 4.8 15 4.4 15
INTECH 0.2 1.3 (0.9) 4.4
Total long-term net flows 5.0 2.8 35 59
Net money market flows (0.4) 13 (2.0 2.8
Market / fund performance (0.49) 10.3 (17.4) 14.2
End of period assets $191.8 $190.6 $191.8 $190.6
Average assets under management
Janus ex-INTECH $123.6 $108.0 $118.9 $103.7
INTECH 64.8 69.9 63.9 67.1
Money Market 11.7 10.3 12.0 9.4
Tota $200.1 $188.2 $194.8 $180.2

* Excludes money market flows. Sales and redemptions of money market funds are presented net on a separate line due to the short-
term nature of the investments.

Total average assets under management increased 6.3% and 8.1%, for the three- and six-month periods ended June 30, 2008,
respectively, as compared to the same periodsin 2007. Theincrease in average assets under management is aresult of market
appreciation during 2007 and continued positive long-term net flows, partially offset by challenging market conditions during 2008.

Janus ex-INTECH long-term net flows improved by $3.3 billion and $2.9 billion for the three- and six month periods ended June 30,
2008, respectively, from higher gross sales through the retail intermediary and international channels as aresult of expansion efforts
over the last several years and strong relative investment performance.

INTECH's sales and redemptions continue to be negatively impacted by clients reallocating assets from INTECH to other investment
strategies and the rel ative underperformance of certain key investment strategies in early 2008 and most of 2007.

12




Results of | nvestment M anagement Operations
Three Months Ended June 30, 2008, Compared with Three Months Ended June 30, 2007
Revenues

Investment management fees increased $19.2 million, or 8.7%, primarily as aresult of the 6.3% increase in average assets under
management. Revenue increased at a dightly higher rate than average assets under management as a result of increased average assets
in higher yielding Janus ex-INTECH products.

Performance fee revenue is derived from certain mutual funds and separate accounts. The $7.8 million increase in revenue was
primarily due to a separate account reaching its one-year anniversary during the second quarter 2008 on which the first contractual
performance fee was recognized for the previous twelve months. Future performance fees earned on this account will be recognized
quarterly, consistent with amajority of Janus separate account performance fee structures.

Shareowner servicing fees and other revenue improved $4.2 million over the comparable prior year period primarily as aresult of an
increase in transfer agent fees. Transfer agent fees are based on average assets under management in Janus' retail fund series (Janus
Investment Fund), excluding money market assets, which increased 5.5% over the comparable prior period.

Expenses

Employee compensation and benefits increased due to an 11% growth in the average number of employees and higher investment
team compensation from strong investment performance and higher revenue. The investment team compensation plan is linked to
individual performance, but also ties the aggregate level of compensation to revenue.

Long-term incentive compensation decreased quarter-to-quarter primarily as aresult of adecline in the performance-based
acceleration of previous awards based on expected 2008 financial performance, partialy offset by an increase related to the 2008
annual grant awarded in February. The second quarter 2007 includes a $2.5 million charge for departure-related accelerated vesting of
long-term incentive awards.

Marketing and advertising expenses increased $3.7 million due to higher marketing expenses from expansion efforts in the retail
intermediary and international sales channels.

Distribution expense increased $3.7 million, or 10.7%, from a similar increase in assets under management subject to third-party
concessions. Distribution fees are calculated based on a contractual percentage of the market value of assets under management
distributed through third-party intermediaries and are primarily related to Janus ex-INTECH investment products.

Depreciation and amortization expenses increased $2.0 million primarily as aresult of the amortization of deferred commissions from
higher sales of Janus Adviser Series C shares and the amortization of intangibles related to the March 2008 acquisition of an
additional 3% interest in INTECH.

General, administrative and occupancy expense increased $10.8 million primarily from higher legal costs associated with ongoing
litigation and rent related to international expansion. Second quarter 2007 included the release of $6.3 million of legal reserves.

Interest expense increased $7.3 million as aresult of the issuance of additional debt in June 2007.

Net investment gains of $3.0 million for the three months ended June 30, 2008, were driven by mark-to-market adjustments on
consolidated investment products and realized gains from the redemption of certain seed capital investments. Mutual funds and
separate accounts in which Janus owns a majority interest are consolidated, with changes in market value reported in current period
earnings. Future earnings will be impacted by fluctuationsin the fair value measurements and amount of consolidated investments.
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Minority interest in consolidated earnings consists primarily of INTECH earnings which declined as aresult of lower performance
fees earned on separate accounts and lower average assets under management in the relevant investment products.

The income tax provision for the second quarter 2008 includes a $10.8 million tax benefit as aresult of applying alower tax rate to
deferred tax assets and liabilities expected to be realized or settled on or after January 1, 2009. Janus' tax rate will decrease by
approximately 1% from the current rate effective January 1, 2009 as aresult of alegidative change in Colorado state taxes enacted
during the second quarter 2008.

Six Months Ended June 30, 2008, Compar ed with Six Months Ended June 30, 2007
Revenues

Investment management fees increased $43.8 million, or 10.4%, primarily as aresult of the 8.1% increase in average assets under
management. Revenue increased at a dightly higher rate than average assets under management as a result of increased average assets
in higher yielding Janus ex-INTECH products.

Performance fee revenue increased primarily as aresult of higher mutual fund fees and separate account fees driven by a separate
account reaching its one-year anniversary.

Shareowner servicing fees and other revenue increased $9.8 million, or 10.5%, primarily as aresult of higher transfer agent fees
driven by a 7.2% growth in Janus Investment Fund average assets under management.

Expenses

Employee compensation and benefits increased due to a 12% growth in the average number of employees and higher investment team
compensation as aresult of strong investment performance and higher revenue.

L ong-term incentive compensation decreased primarily as aresult of a declinein the performance-based acceleration of previous
awards based on expected 2008 financial performance, partialy offset by an increase related to the 2008 annual grant awarded in
February. Grants made during the six months ended June 30, 2008, totaled $82.8 million and will be recognized ratably over athree-
year period.

In addition to these awards, retention awards were granted to certain Janus investment team members and INTECH employees to
facilitate succession planning and incentivize key personnel to remain with the company. The Janus retention grant totaled $21.0
million and will be recognized ratably over afour-year period. The INTECH retention grant totaled $10.0 million and will be
recognized ratably over aten-year period. These awards are not subject to accel erated vesting.

Marketing and advertising expenses increased $6.4 million due to marketing expenses from expansion effortsin the retail intermediary
and international sales channels, and higher print advertising expenses associated with the continued promotion of the Janus brand.

Distribution expense increased $9.4 million, or 14.4%, from a similar increase in assets under management subject to third-party
CoNCessions.

Depreciation and amortization expenses increased $4.8 million primarily as aresult of the amortization of deferred commissions from
higher sales of Janus Adviser Series C shares and the amortization of intangibles related to the March 2008 acquisition of an
additional 3% interest in INTECH.

Interest expense increased $16.7 million as aresult of the issuance of additiona debt in June 2007.

Net investment losses of $6.5 million for the six months ended June 30, 2008, were driven primarily by mark-to-market adjustments
on consolidated investment products, partially offset by realized gains from the sale of certain seed capita investments.

The decrease in minority interest is largely the result of adeclinein INTECH earnings associated with lower performance fees earned
on separate accounts and lower average assets under management in the relevant investment products.
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DISCONTINUED OPERATIONS

During the second quarter 2008, Janus disposed of its Printing and Fulfillment operations. On April 9, 2008, the digital print
operations were sold to Bowne & Co., Inc. for $14.5 million. The offset operations were also sold in the second quarter 2008 for an
immaterial amount. The liquidation of the remaining assets is not expected to have a material impact on Janus’ operating resultsin
future periods.

LIQUIDITY AND CAPITAL RESOURCES

Cash Flows

A summary of cash flow data from continuing operations for the six-month periods ended June 30, 2008 and 2007 is asfollows (in
millions):

2008 2007

Cash flows provided by (used for):

Operating activities $80.7 $110.9

Investing activities (69.5) (34.0)

Financing activities (216.2) 107.5
Net change in cash and cash equivalents (205.0) 184.4
Balance beginning of period 480.7 507.1
Balance end of period $275.7 $691.5

On an annual basis, Janus' cash flow from operations historically has been positive and sufficient to fund ordinary operations and
capital requirements. Cash provided by operating activities for the six months ended June 30, 2008, decreased over the comparable
prior year period as aresult of changesin working capital items, which can vary from period to period based on the timing of cash
receipts and payments.

Cash used for investing activities for the six months ended June 30, 2008, primarily represents $67.7 million for the purchase of an

additional 3% interest in INTECH. Cash used for investing activities for the comparable prior year period primarily represents the
acquisition of an additional 4% interest in INTECH and $56.8 million of net proceeds from the sale and maturities of investments.

Cash used for financing activities for the six months ended June 30, 2008, primarily represents stock buybacks of $217.8 million.
Cash provided by financing activities for the comparable prior period includes $748.4 million of proceeds from the i ssuance of long-
term debt, offset by debt repayment of $158.1 million and stock buybacks of $491.7 million.

Other Sourcesof Liquidity

Credit Facility

Janus has a $350 million Three-Y ear Competitive Advance and Revolving Credit Facility Agreement (the “ Credit Facility”) with a
syndicate of banks. The Credit Facility contains a number of financial covenants including a specified financing leverage ratio and
interest coverageratio. At June 30, 2008, Janus was in compliance with all covenants and there were no borrowings under the Credit
Facility.

Shelf Registration

The Company has effective a Shelf Registration Statement with the SEC, under which Janus could register the sale of an
indeterminate amount of Janus’ common stock, preferred stock and debt securities.
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Capital Requirements
PWM

On July 7, 2008, Janus agreed to purchase an additional 50% interest in PWM for $90.0 million in cash. Janus currently holds a 30%
interest in PWM, which specializes in fundamental value-disciplined investing and is the named subadvisor of Janus’ small- and mid-
cap value products. The additional interest in PWM will facilitate the build-out of Janus' value investment product offerings. Pending
the satisfaction of customary conditionsincluding the approval of the change in control of PWM by regulators and Janus' value
mutual fund shareholders, the acquisition is expected to close in the fourth quarter 2008.

Upon closing the transaction, PWM will grant profit interest awards designed to retain and incentivize key employees to grow the
business which vest on the fifth anniversary of grant. The awards are generally entitled to atotal of 5% of PWM’s annual net income
and have aformula-driven terminal value based on revenue growth and relative investment performance of products managed by
PWM. Janus can terminate any or al of the awards (i) on the fifth, seventh or each subsegquent anniversary of grant by paying the
relevant portion of the formula-based terminal value, or (ii) prior to the fifth anniversary of grant if the formulayields aterminal value
of $40.0 million. Participants can require Janus to terminate the awards in exchange for the then-applicable formula price on the sixth
anniversary of grant. The profit interests are also subject to termination at premiums or discounts to the formula at the option of Janus
or the relevant employee, as applicable, upon certain corporate or employment-related events affecting PWM or the relevant
employee. Compensation expense for these awards will be recognized over the vesting period based on the results of the hypothetical
application of the terminal value formula at the end of each relevant reporting period.

Janus also has the option to acquire any or al of the remaining 20% interest of PWM at fair value on the third, fifth, seventh or each
subsequent anniversary of closing. The minority owners have the option to require Janus to purchase any or all of their remaining
interests on the fourth or sixth anniversary of closing at fair value.

Money Market Funds Advised by the Company

Janus advises money market funds (the “Money Funds”) that attempt to provide current income and limit exposure to losses by
investing in high-quality securities with short-term durations that present minimal credit risk. Adverse events or circumstances related
to individua securities or the market in which the securities trade may cause other-than-temporary declinesin value. Inthese
situations, Janus may elect to support one or more of the Money Funds to enable them to maintain a net asset value equal to one dollar
through a variety of means, including but not limited to, purchasing securities held by the Money Funds, reimbursing for any losses
incurred or providing aletter of credit. However, Janusis not contractually or legally obligated to provide support to the Money
Funds.

Janus' decision to provide support to the Money Funds is based on the facts and circumstances at the time a holding in the Money
Funds becomes or is expected to become distressed. A holding is considered distressed when there is significant doubt regarding the
issuer’s ability to pay required amounts when due, often resulting in adecline in the securities' credit ratings. If a security falls below
the minimum rating required by investment restrictions, the Money Funds must dispose of the investment unless the Money Funds
board of trustees determines that such disposition is not in the best interests of the Money Funds. In determining whether to take any
action in response to a distressed condition or a downgrade affecting securities held by the Money Funds, Janus considers many
factors, which may include the potential financial and reputational impact to the Money Funds and Janus, the regulatory and
operational restrictions, the size of a holding, a security’ s expected time to maturity and likelihood of payment at maturity, general
market conditions, discussions with the Money Funds' board of trustees and Janus' board of directors, and Janus' liquidity and
financial condition. No single factor is determinative and there is no predetermined threshold with respect to each factor that would
lead Janus to consider providing support to the Money Funds.

Financial Support Provided to the Funds

On December 21, 2007, Moody’ s Investors Service, Inc. downgraded securities issued by certain structured investment vehicles
(“SIVs") including those issued by Stanfield Victoria Funding LLC (“ Stanfield securities”) to arating below what is generally
permitted to be held by the Money Funds. The Money Funds held $105.0 million of Stanfield securities plus $3.5 million of accrued
interest at the time of the downgrade. In connection with this downgrade, Janus determined that it was in the best interests of the
applicable Money Funds and their shareholders for Janus to purchase the Stanfield securities from the Money Funds at amortized cost
plus accrued interest. Subsequent to purchase, Janus recognized an $18.2 million impairment charge in the fourth quarter 2007
(including $3.5 million of purchased accrued interest),
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reflecting the difference between the low end of the range of estimated fair value and the purchase price of the Stanfield securities.
Included in Janus' estimate of fair value is the assumption that no interest income payable on the securities will be received. Janus
again assessed the fair value of the Stanfield securities as of June 30, 2008, and determined that no further impairment was necessary.
Janus' total additional risk of loss with respect to the Stanfield securitiesis limited to the $90.3 million carrying value of its
investment.

In January 2008, the Stanfield securities were placed with an enforcement manager to be restructured or sold at the election of each
senior note holder. Janus elected to participate in the restructuring of the Stanfield securities. In addition, the collateral agent,
Deutsche Bank, filed an interpleader complaint due to conflicting positions of note holders that has effectively prevented the
enforcement manager from making any cash payments and other distributions, or from restructuring the Stanfield securities, until the
matter is resolved by the New Y ork courts or is settled among the parties. The senior note holders are currently in negotiations to
determine a new structure and resolve the interpleader complaint. Janus management believes that the anticipated restructuring will
likely result in extended maturities and/or a pro rata distribution of proceeds from the income and principal payments on the assets
underlying the Stanfield securities. Given the uncertainty of the restructuring at thistime, Janus can not determine the potential
impact that a restructuring will have on the value of the Stanfield securities. Janus may recognize additional impairment charges on
the Stanfield securities if the restructuring is unsuccessful or there is an other-than-temporary deterioration in the value of the
underlying assets.

Securities Held by the Funds

Janus continuously evaluates the securities held by the Money Funds to determine if any holdings are distressed or may become
distressed in the near future. Janus continues to monitor the remaining $50.0 million of securitiesissued by bank-sponsored SIVs held
by the Money Funds, representing approximately 0.4% of total money market assets under management at June 30, 2008. These SIV
securities are scheduled to mature in August 2008. Bank-sponsored SIV's have access to various forms of liquidity through their
sponsors or other large financial institutions, and are therefore considered to pose lessrisk to holders. Nonetheless, if the markets
relating to investmentsin SIVs and related underlying assets remain illiquid, securities issued by bank-sponsored SIVs could
experience declines in market value. Additionally, sponsors could be unable or unwilling to continue their sponsorship of these SIV's,
which may cause a decline in the credit quality of bank-sponsored SIVs. In such circumstances, Janus would consider whether taking
any action, including, but not limited to, a potential election by Janus to provide further support to the Money Funds that could result
in additional impairments and financial losses, would be appropriate.

INTECH

Each fiscal year through 2012, each of the two INTECH founding members has the option to require Janus to purchase from him an
ownership interest of up to approximately 1.5% of INTECH (“Annual Option Shares’) at fair market value. Subsequent to the
March 31, 2008 sale of a3% interest in INTECH to Janus by the founders, the two founders own an aggregate ownership interest of
approximately 8% in INTECH. In the event that either INTECH founder does not fully exercise his annua voluntary sale optionin a
given year, Janus has the option to require the INTECH founder to sell the remaining balance of the Annual Option Shares for that
year at fair market value.

In addition, the founders can require Janus to purchase their INTECH interests when the founder’ s employment is terminated. The
purchase price of the departing founder’s INTECH interests will be based on fair market value. Each founder is entitled to retain
approximately one percent of INTECH’ s shares then outstanding after employment until his death unless heis terminated for cause or
leaves voluntarily while not in good standing. An INTECH founder will be deemed to be in good standing if he voluntarily leaves on
or after January 1, 2009, after providing 12 months’ prior notice and cooperation with the transition. Janus has not recorded a liability
for the purchase of the outstanding INTECH interests due to the uncertainty of this obligation and the price at which it may occur.
Total INTECH interests held by the two founders would currently be valued at approximately $147.0 million, based on the most
recent determination of fair market value.

Item 3. Quantitative and Qualitative Disclosures about Market Risk

The Company has had no material changes in its exposure to market risks from that previously reported in the Company’s Annual
Report on Form 10-K for the year ended December 31, 2007.

Item 4. Controlsand Procedures

Janus' management evaluated the effectiveness of the design and operation of its disclosure controls and procedures (as such term is
defined in Rules 13a-15(e) and 15d-15(€) under the Exchange Act) as of June 30, 2008. Disclosure controls
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and procedures are the controls and other procedures that the Company designed to ensure that it records, processes, summarizes and
reportsin atimely manner the information it must disclose in reports that it files with or submitsto the SEC. Gary D. Black, Chief
Executive Officer, and Gregory A. Frost, Executive Vice President and Chief Financial Officer, reviewed and participated in this
evaluation. Based on this evaluation, Messrs. Black and Frost concluded that as of the date of their evaluation, Janus' disclosure
controls and procedures were effective.

There has been no change in Janus' internal controls over financial reporting (as such term is defined in Rules 13a-15(e) and 15d-15
(e) under the Exchange Act) during the three months ended June 30, 2008, that has materially affected, or is reasonably likely to
meaterialy affect, Janus’' internal controls over financia reporting.
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PART Il —OTHER INFORMATION

Item 1. Legal Proceedings

See Part I, Item 1. Financial Statements, Note 11 — Legal Proceedings.
Item 1A. Risk Factors

The Company has had no material changesin itsrisk factors from those previously reported in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2007.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

On July 22, 2008, the Board of Directors authorized a fifth $500 million stock repurchase program to take effect when the current
authorization is utilized. During the first six months of 2008, Janus repurchased 7.8 million shares at an aggregate cost of $209.2
million under the current authorization. The Company cautions that there are no assurances that any future repurchases will actually
occur.

In addition to this program, for the six months ended June 30, 2008, Janus repurchased 315,127 shares from employees as a part of a
share withholding program (established under Rule 10b5-1 of the Securities Exchange Act of 1934) to satisfy employees income tax
liahilities attributable to the vesting of restricted stock awards.

(d) Maximum Number (or

(a) Total (c) Total Number of Approximate Dollar Value) of
Number of Shares (or Units) Shares (or Units) that May
Shares (or (b) Average Purchased as Part of Y et Be Purchased Under the
Units) Price Paid Per Publicly Announced Plans Plans or Programs (End of
Period Purchased Share (or Unit) or Programs Month)
January 2,098,252 $27.46 2,096,800 $ 245 million
February 2,459,497 $25.57 2,156,592 $ 190 million
March 955,693 $23.07 955,693 $ 168 million
April 8,683 $ 23.56 — $ 168 million
May 554,600 $27.58 554,600 $ 153 million
June 2,039,587 $29.29 2,037,500 $93 million
Total 8,116,312 $26.83 7,801,185

Item 4. Submission of Mattersto a Vote of Security Holders

The Annua Meeting of Stockholders of Janus Capital Group Inc. was held in Denver, Colorado, on May 1, 2008. At that meeting, the
stockholders considered and acted upon the following proposals:

Proposal 1. The Election of Directors. By the vote reflected below, the stockholders elected the following individuals as
directorsfor three-year terms:

Director For Against Abstain

Paul F. Balser 140,956,514 4,855,066 1,152,021
Gary D. Black 140,738,721 5,089,931 1,134,949
Jeffrey J. Diermeier 140,968,783 4,824,395 1,170,423
Glenn S. Schafer 140,885,704 4,898,540 1,179,357
Robert Skidelsky 140,754,153 5,016,919 1,192,529
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Proposal 2. Ratification of Independent Auditors. The stockholders voted to ratify the appointment of Deloitte & Touche
LLP asindependent auditors.

This proposal is more fully described in the Proxy Statement relating to the Annual Meeting. Voting was as follows:

For Against Abstain
Proposal 2 139,998,007 2,736,329 4,202,265

Proposal 3. Approval of the 2008 Management Incentive Compensation Plan. The stockholders voted to approve the 2008
Management I ncentive Compensation Plan.

This proposal is more fully described in the Proxy Statement relating to the Annual Meeting. Voting was as follows:

For Against Abstain
Proposal 3 136,829,506 8,627,067 1,507,028
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Item 6. Exhibits

311 Certification of Gary D. Black, Chief Executive Officer of Registrant
31.2 Certification of Gregory A. Frost, Executive Vice President and Chief Financial Officer of Registrant
321 Certification of Gary D. Black, Chief Executive Officer of Registrant, pursuant to 18 U.S.C. Section 1350, as adopted

pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2 Certification of Gregory A. Frost, Executive Vice President and Chief Financial Officer of Registrant, pursuant to 18
U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

99.1 Lipper Rankings
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned thereunto duly authorized.

Date: July 24, 2008
Janus Capital Group Inc.

/sl Gary D. Black
Gary D. Black,
Chief Executive Officer

/sl Gregory A. Frost
Gregory A. Frost,
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer)

/s Robert W. Blakley
Raobert W. Blakley
Vice President and Controller
(Principa Accounting Officer)
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Exhibit 31.1

CERTIFICATION

I, Gary D. Black, certify that:

1.

2.

I have reviewed this quarterly report on Form 10-Q of Janus Capital Group Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented

in this report;

Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(€) and 15d-15(€e)) and internal controls over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonabl e assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

¢) Evauated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d) Disclosed in thisreport any change in the registrant’ s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materialy affect, the registrant’ sinternal control over financial reporting; and

The registrant’ s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’ s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financia reporting
which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’ s internal control over financia reporting.

Date: July 24, 2008
/9 Gary D. Black

Gary D. Black
Chief Executive Officer

A signed original of this written statement required by Section 302 has been provided to Janus Capital Group Inc. and will be retained
by Janus Capital Group Inc. and furnished to the Securities and Exchange Commission or its staff upon request.




Exhibit 31.2
CERTIFICATION
I, Gregory A. Frost, certify that:
1. | have reviewed this quarterly report on Form 10-Q of Janus Capital Group Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading
with respect to the period covered by this report;

3. Based on my knowledge, the financia statements, and other financia information included in thisreport, fairly present in al
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented
in this report;

4. Theregistrant’s other certifying officer and | are responsible for establishing and maintaining disclosure controls and procedures
(as defined in Exchange Act Rules 13a-15(€) and 15d-15(€e)) and internal controls over financial reporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under
our supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made
known to us by others within those entities, particularly during the period in which this report is being prepared;

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be
designed under our supervision, to provide reasonabl e assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles;

¢) Evauated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions
about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on
such evaluation; and

d) Disclosed in thisreport any change in the registrant’ s internal control over financial reporting that occurred during the
registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially
affected, or is reasonably likely to materialy affect, the registrant’ sinternal control over financial reporting; and

5. Theregistrant’s other certifying officer and | have disclosed, based on our most recent evaluation of internal control over
financial reporting, to the registrant’ s auditors and the audit committee of the registrant’s board of directors (or persons
performing the equivalent functions):

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financia reporting
which are reasonably likely to adversely affect the registrant’ s ability to record, process, summarize and report financial
information; and

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the
registrant’ s internal control over financia reporting.

Date: July 24, 2008
/s Gregory A. Frost
Gregory A. Frost
Executive Vice President and
Chief Financial Officer

A signed original of this written statement required by Section 302 has been provided to Janus Capital Group Inc. and will be retained
by Janus Capital Group Inc. and furnished to the Securities and Exchange Commission or its staff upon request.




Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, ASADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of Janus Capital Group Inc. (the “Company”) on Form 10-Q for the quarter ended June 30,
2008, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Gary D. Black, Chief Executive
Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that:

(1)  Thereport fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(20  Theinformation contained in the report fairly presents, in al materia respects, the financial condition and results of
operations of the Company.

/sl Gary D. Black
Gary D. Black
Chief Executive Officer

Date: July 24, 2008

A signed original of thiswritten statement required by Section 906 has been provided to Janus Capital Group Inc. and will be retained
by Janus Capital Group Inc. and furnished to the Securities and Exchange Commission or its staff upon request.




Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, ASADOPTED PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of Janus Capital Group Inc. (the “Company”) on Form 10-Q for the quarter ended June 30,
2008, as filed with the Securities and Exchange Commission on the date hereof (the “Report”), I, Gregory A. Frost, Executive Vice
President and Chief Financia Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906
of the Sarbanes-Oxley Act of 2002, that:

(1)  Thereport fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(20  Theinformation contained in the report fairly presents, in al materia respects, the financial condition and results of
operations of the Company.

/sl Gregory A. Frost
Gregory A. Frost
Executive Vice President and
Chief Financial Officer

Date: July 24, 2008

A signed original of this written statement required by Section 906 has been provided to Janus Capital Group Inc. and will be retained
by Janus Capital Group Inc. and furnished to the Securities and Exchange Commission or its staff upon request.




JanusInvestment Fund (“JIF")

Growth Funds

Janus Twenty Fund (1)

Janus Fund

Janus Orion Fund

Janus Research Fund

Janus Enterprise Fund

Janus Venture Fund (1)

Janus Triton Fund

Core Funds

Janus Contrarian Fund

Janus Growth and Income Fund
Janus Balanced Fund

Janus Fundamental Equity Fund
INTECH Risk-Managed Stock Fund
Global/International Funds
Janus Overseas Fund (1)

Janus Worldwide Fund

Janus Global Life Sciences Fund
Janus Global Technology Fund
Janus Global Research Fund

Janus Global Opportunities Fund
Value Funds

Janus Mid Cap Vaue Fund - Inv (2)
Janus Small Cap Value Fund - Inv. (1),(2)
Income Funds

Janus Flexible Bond Fund

Janus High-Yield Fund

Janus Short-Term Bond Fund
Asset Allocation Funds

Janus Smart Portfolio-Growth
Janus Smart Portfolio-Moderate
Janus Smart Portfolio-Conservative

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus containing this and other information, please call Janus at 1-800-525-1068 or download the file from

Lipper Rankings Based on Total Returns as of 6/30/08

Exhibit 99.1

1-Year 3-Year 5-Year 10-Year Since PM |nception
PM Per centile Rank / Per centile Rank / Percentile Rank / Per centile Rank / Percentile Rank /
Inception Lipper Category Rank (%) Total Funds Rank (%) Total Funds Rank (%) Total Funds Rank (%) Total Funds Rank (%) Total Funds
Jan-08  Large-Cap Growth Funds 1 1/756 1 1/641 1 1/530 2 4/259 ¥
Oct-07  Large-Cap Growth Funds 55 411/ 756 29 183/ 641 33 175/ 530 45 117/ 259 I
Dec-07  Multi-Cap Growth Funds 3 12/ 493 2 6/374 1 1/314 — — s
Jan-06  Large-Cap Growth Funds 46 342/ 756 7 43/ 641 9 46/ 530 4 10/ 259 6 37/679
Oct-07  Mid-Cap Growth Funds 13 751596 8 40/ 501 7 271/ 408 44 79/181 ¥
Jan-01  Small-Cap Growth Funds 88 532/ 604 44 212/ 486 23 91/ 400 33 63/192 28 85/ 307
Jun-06  Small-Cap Growth Funds 20 119/ 604 5 24/ 486 — — — — 8 38/539
Feb-00  Multi-Cap Core Funds 47 392/ 847 1 6/ 664 1 4] 486 — — 7 18/ 276
Nov-07  Large-Cap Core Funds 44 358/817 34 233/692 23 132/574 11 33/323 s
Apr-05  Mixed-Asset Target Alloc. Mod. Funds 3 10/ 462 4 12/ 361 14 32/239 7 9/141 2 6/359
Nov-07  Large-Cap Core Funds 35 280/ 817 11 731692 4 19/574 3 71323 ps
Feb-03  Multi-Cap Core Funds 41 344/ 847 63 415/ 664 28 132/ 486 — — 39 182/ 475
Jun-03  Internationa Funds 10 108/ 1141 1 2/815 1 1/676 4 13/339 1 21674
Jun-04  Global Funds 95 422 [ 446 91 317/ 350 98 263/ 268 95 117/123 94 279/ 298
Apr-07  Global Healthcare/Biotechnology Funds 3 2/70 21 11/53 3 1/48 — — 2 1/69
Jan-06  Global Science & Technology Funds 34 36/108 16 16/102 36 32/90 — — 20 20/103
Feb-05  Global Funds 9 38/ 446 5 16/ 350 — — — — 4 10/ 323
Jun-01  Global Funds 96 426/ 446 98 343/ 350 83 221/ 268 — — 41 84 /206
Aug-98  Mid-Cap Vaue Funds 7 24/ 343 11 28/ 270 15 31/209 — — 2 1/67
Feb-97  Small-Cap Core Funds 24 182/ 786 40 249/ 628 52 251/ 486 18 33/193 17 21/125
May-07  Intermediate Investment Grade Debt 10 51/ 557 8 34/ 464 18 67/393 36 67/189 12 60/ 544
Dec-03  High Current Yield Funds 74 340/ 460 60 232/ 387 65 218/339 24 39/167 51 175/ 348
May-07  Short Investment Grade Debt 37 97/ 263 28 59/212 22 35/165 32 27184 36 94/ 262
Dec-05  Mixed-Asset Target Alloc. Growth Funds 9 53/ 655 — — — — — — 3 13/563
Dec-05  Mixed-Asset Target Alloc. Mod. Funds 6 26/ 462 — — — — — — 2 71393
Dec-05  Mixed-Asset Target Alloc. Cons. Funds 17 69/ 429 — — — — — — 2 6/338

janus.com. Read it carefully before you invest or send money.

Lipper Inc. — A Reuters Company, is a nationally recognized organization that ranks the performance of mutual funds within a universe of funds that have similar investment objectives. Rankings are historical with capital
gains and dividends reinvested. If an expense waiver was in effect, it may have had a materia effect on the total return or yield for the period.

Data presented reflects past performance, which is no guarantee of future results.

Notes:

(1) Closed to new investors.

(2) Ranking isfor the investor share class only; other classes may have different performance characteristics.
¥ TheFund ssince PM-Inception ranking is not available.




Janus Adviser Series(“JAD") Class S Shares

Growth Funds

Forty Fund

Mid Cap Growth Fund

Large Cap Growth Fund

INTECH Risk-Managed
Growth Fund

Orion Fund

Small-Mid Growth Fund

Core Funds
Balanced Fund

Growth and Income Fund

Fundamental Equity Fund

Small Company Vaue Fund

INTECH Risk-Managed Core
Fund

Contrarian Fund

Global/lnternational/ Funds
International Growth Fund (D)
Worldwide Fund

International Equity Fund

Value Funds

Mid Cap Value Fund

INTECH Risk-Managed Vaue
Fund

Alter native Funds
Long/Short Fund ()

Income Funds
Flexible Bond Fund

High Yield Fund

Rankings are for the Class S Shares only; other classes may have different performance characteristics.

Lipper Rankings Based on Total Returns as of 3/31/08

Note:

(2) Closed to new investors.

T The Fund’s since PM-Inception ranking is not available.

1-Year 3-Year 5-Year 10-Year Since PM Inception
PM Rank / Per centile Rank / Per centile Rank / Per centile Rank / Rank /
Inception Lipper Category Total Funds Total Funds Total Funds Total Funds Total Funds
Jan-08 Large-Cap Growth Funds 1 4/739 1 3/615 1 2/521 1 1/247 s
Oct-07 Mid-Cap Growth Funds 12 69/ 607 6 29/503 11 42/ 414 42 741178 s
Oct-07 Large-Cap Growth Funds 51 372/739 39 239/615 32 163 /521 35 86/ 247 s
Jan-03
Multi-Cap Growth Funds 70 369/ 527 85 343/ 403 83 284 /343 — — 82 279/ 340
Dec-07 Mid-Cap Growth Funds 3 18/ 607 — — — — — —
Jun-06 Small-Cap Growth Funds 9 52 /598 — — — — — — S 16/ 544
Apr-05 Mixed-Asset Target Alloc.
Mod. Funds 3 18/ 667 7 34 /539 39 166 / 425 4 71228 7 39/559
Nov-07 Large-Cap Core Funds 30 248/ 828 30 203/ 685 40 227/ 567 — —
Nov-07 Large-Cap Core Funds 18 149/ 828 4 21/685 8 40/ 567 1 1/295
Mar-02 Small-Cap Core Funds 66 524 [ 795 40 249/ 626 60 288/ 485 — — 25 106 / 426
Jan-03
Multi-Cap Core Funds 71 611/ 869 65 425/ 663 36 179/ 504 — — 31 152/ 494
Aug-05 Multi-Cap Core Funds 7 57/ 869 — — — — — — 1 3/708
Jun-03 International Funds 1 6/1105 1 3/811 1 2/683 2 6/325 1 21687
Jun-04 Global Funds 53 234/ 448 82 282 /343 97 262 /271 72 89/123 80 243/ 304
Nov-06 International Funds 5 48/ 1105 — — — — — — 3 30/ 1038
Dec-02 Mid-Cap Vaue Funds 5 15/330 9 23/ 256 23 46/ 203 — — 24 48/ 201
Dec-05
Multi-Cap Value Funds 49 214/ 441 — — — — — — 50 187/ 376
Aug-06 Long/Short Equity Funds 5 4/86 — — — — — — 5 3/64
May-07 Intermediate |nvestment
Grade Debt 9 48/ 552 10 45/ 467 19 73/ 396 34 65/ 192
Aug-05 High Current Yield Funds 50 223/ 453 — — — — — — 57 226/398



Janus Aspen Series (“JAS’) Institutional Shares

Growth Funds

Large Cap Growth Portfolio
Forty Portfolio

Mid Cap Growth Portfolio

Core Funds
Balanced Portfolio

Growth and Income Portfolio
Fundamental Equity Portfolio

Global/lnter national Funds
Worldwide Growth Portfolio
International Growth
Portfolio (M)

Global Life Sciences Portfolio
Global Technology Portfolio

Value Funds
Mid Cap Value Portfolio

Income Funds
Flexible Bond Portfolio

Rankings are for the Institutional Shares only; other classes may have different performance characteristics.

Lipper Rankings Based on Total Returns as of 3/31/08

Note:

(1) Closed to new investors.
¥ The Fund’s since PM-Inception ranking is not available.

Please consider the charges, risks, expenses and investment objectives carefully before investing. For a prospectus containing this and other information, please call Janus at 1-800-525-1068 or download the file from

janus.com. Read it carefully before you invest or send money.

1-Year 3-Year 5-Year 10-Year Since PM Inception
PM Per centile Rank / Per centile Rank / Per centile Rank / Per centile Rank / Rank /
Inception Lipper Category Total Funds Total Funds Total Funds Total Funds Total Funds

Oct-07 VA Large-Cap Growth 35 71/ 204 26 49/ 193 27 45/ 166 42 23/55 1
Dec-07 VA Large-Cap Growth 1 1/204 1 1/193 1 1/166 2 1/55 it
Oct-07 VA Mid-Cap Growth 5 71155 3 3/140 10 11/120 40 13/32 1
Apr-05 VA Mixed-Asset Target

Alloc Mod. 1 1/133 2 1/90 11 8/73 5 2/41 1/98
Nov-07 VA Large-Cap Core 22 45/ 206 18 31/176 33 52/161 — — ¥
Nov-07 VA Large-Cap Core 20 40/ 206 3 5/176 10 15/ 161 2 1/73 it
Jun-04 VA Global 36 37/104 77 61/79 95 64/ 67 73 21/28 59/ 77
Jun-03

VA International 1 2/245 1 1/209 1 1/188 4 3/87 1/198
Oct-04 VA Health/Biotechnology 6 2/35 21 7133 25 7128 — — 1/33
Jan-06 VA Science & Technology 34 20/59 28 16/57 40 22 /54 — — 21/58
May-03 VA Mid-Cap Value 3 2/68 12 7158 — — — — 1/53
May-07 VA Intermediate |nvestment

Grade Debt 29 19/65 26 15/58 28 14/ 49 29 6/20

Lipper Inc. — A Reuters Company, is a nationally recognized organization that ranks the performance of mutual funds within a universe of funds that have similar investment objectives. Rankings are historical with capital

gains and dividends reinvested. If an expense waiver wasin effect, it may have had a material effect on the total return or yield for the period.

Data presented reflects past performance, which is no guarantee of future results.




